CHAPTER XIV
BACK IN OFFICE
Lord Bosebery's Bodmin speech—Embarrassment for the Liberal League—
Asquith's action—Formation of the Liberal Government—Sir Edward Grey
and Campbell-Bannerman—Asquith's attitude—The General Election—The
Liberal triumph—Chinese labour; Asquith's opinion—The Transvaal Con-
stitution—The Algeciras crisis—Asquith's first Budget—The Trade Disputes
Bill—The lawyers' view—Campbell-Bannerman's intervention—Asquith*s
condition—Beginning of the struggle with the House of Lords—" Ploughing
the sands " and " filling up the cup."	J. A. S.
on 25th November Lord Rosebery made a speech at Bodmin which 1905-1906
ended his co-operation with the Liberal Party and brought con-
siderable embarrassment to his friends of the Liberal League.
Referring to the speech at Stirling two days earlier in which Sir
Henry Campbell-Bannerman had defined the Liberal policy on
Home Rule in strict conformity with the lines laid down by the
Shadow Cabinet—the step by step policy as it was then called—
Lord Rosebery strongly objected to what he termed the " raising
of the banner of Home Rule " at this moment, and said emphatically
and explicitly and once for all " that he could not serve under that
banner/'
The speech made an immense sensation. It caused anger and
dismay among Liberals who saw the old schisms revived at a
moment when the party seemed at length to be united and within
reach of the promised land. It raised the drooping spirits of the
Unionist Party and offered Mr. BaJfour what seemed to be a favour-
able moment for the long deferred plunge of resigning and shifting
the attack from himself to his opponents. To Asquith as also to
Mr. Haldane and Sir Edward Grey—all of them Vice-Presidents of
the Liberal League of which Lord Rosebery was President—it came
as a complete surprise, and Asquith certainly felt under no obliga-
tion to follow where it seemed to lead. On the contrary, the passage
in Sir Henry CampbeU-Baanerman's speech which Lord Rosebery
had challenged exactly expressed the policy agreed upon by the
Liberal leaders, to which he himself was a party, and he was amazed
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